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Africa’s growth

Different approaches
* Africais one of the most quickly growing continents measured by GDP growth |

GDP growth
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Africa - productivity |

Agriculture remains at 36% of average productivity, it is by far the least
productive sector in Africa.

* Manufacturing productivity is six times as high.
*  Mining productivity is nearly 60 times higher.

Figure 6.2. Labour productivity gaps in Africa, 2005
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Africa-Resources

* Geological abundance of resources does not automatically translate into a
strong primary sector.

* Africa’s natural resource exports are less diversified than those of other
regions.

*  Only 13 African countries export more commodities with RCA than the global
average.

Figure 6.7. Africa's natural resource exports are less diversified
than those of other regions
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Africa -development

* Countries that have comparative advantages in a wide range of raw
commodities also tend to have comparative advantages in a wide range of
higher value added products.

* Unfortunately this is not always the case for Africa, which will be
demonstrated later.

Figure 6.6. Relative comparative advantage (RCA) in unprocessed
commeodities and manufactured products: Africa
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Africa -development

* Intra-African trade integration is still lagging behind, compared to other
continents.

* There is still enormous opportunity for economical development through
dramatic increase of intra-African trade.
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Africa -development

* Nevertheless, the patterns observed in Africa are in line with those of other
regions, when the stage of its development is taken into consideration.
* There is no Africa curse.
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Atrica -development

The primary sector can drive structural transformation
through:

i) linkages and diversification into adjacent activities.

ii) source of employment for large numbers of low-
skilled workers.

iii) source of demand for potential new products from
new activities.

iv) source of government revenue, mainly from
extractive industries which can then be invested in
creating the right conditions and pushing structural
transformation.

v) attracting foreign investment that brings capital and
know-how.



Africa — Poverty reduction

Our aims

achieved.

If structural change had been faster, faster poverty reduction could have been
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Note: The graph compares actual poverty reduction with the results from a simulation assuming labour

had moved to high-productivity sectors.
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Export opportunities (CR point ofiview)

 |tems, which are not yet exported
regularly by the Czech Republic on
the market

« However the local market for given
items are growing by an average of
more than 50%

» And the Czech Republic has the
comparative advantage and
Importer competitive disadvantage
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Engineering
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Export opportunities - Example

Total amount by industry (USD):

883 840916

Chemical industry 296 981 806
Textile industry 11 635 872
Metal processing 184 294 703
Engineering 179 927 766
Electro Engineering 62 509 866
Transport Equipment 148 490 903
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Trade opportunities (CR perspective)
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Investment opportunities example: Supply chain maturity

within the food industry

*WEGETAELE PRODUCTS.ROOTS & TUBERS,.FOR HUMAN FOOD"

Food processing
machinery |

*OTHER. CITRUS FRUIT.FRESH OR DRIED"
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» Colours points divided according to type of commodities
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