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GDP $ 82 
(1961) 

GDP 
$ 23,680 
(2012) 

 Unprecedented Growth 

X 290 
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 Joined 20K-50M Club (2012)  

Japan (1987) 
GDP (per capita)$46,973 
127M 

USA (1989) 
$49,601 
314M 

France (1990) 
$42,793 
63M 

Italy (1990) 
$33,942 
60M  

Germany (1991) 
$42,625 
81M 

UK (1996) 
$38,891 
63M  

Korea (2012) 
$23,680 
50M  
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SAMSUNG 

32.3% 

(2Q 2014) 

1st  

Mobile Phone Display Semiconductor 

Ship Building Automobile Steel Industry 

48.5% 

(1H 2014) 1st  
52.4% 

 

DRAM 68% 

(2013) 

1st  

  5th  Production/Export 

(2013)   6th  
4.5% of  

global production 

(2013) 

 Globally Competitive Industries 

Order/Building 

(2013) 
2nd  
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Success of 
Korean 

Economy 

Government policy 

Driven people  

Education  

R&D Investment 

(Private & Govt.)  

Stable & supportive 
regulatory environment  

World Economic 
Environment 
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 FDI in Korea 

2013 

Total     14.548 billion USD  

By Industry     Service - 67.7% 

    Manufacturing - 31.9% 
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 Economic Outlook (2014) 

2013 2014 

GDP  ▲ 2.8% ▲ 3.9% 

Export  ▲ 2.1% ▲ 6.4% 

Import ▼ 0.8% ▲  9 % 

Households 

Consumption 
▲ 1.9 % ▲ 3.3% 

Plant & Equip. 

Investment  
▼ 1.5% ▲ 6.2% 

Unemployment 3.1% 3% 

9 



10 



ROK-EU FTA in 2011 

(Korea Int’l Trade Association) 
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2006 

 Major Investment  

• 31 billion CZK 

• 300,000 cars  

      per year 

• 3500  employed 

2014 

• 11.8 bn CZK 

• 1300 employed 

2013 2009 

• 44% of CSA 

• 8/wk KOR-CR 

direct flights 

• 4 bn CZK  

• 900 to be 

employed  

• 31bn CZK  

• Up to 2,300 
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2013.12 

Total     785,000 USD 

No. of company 2 

 Untapped potential  

(Korea Exim Bank) 
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Inviting the Czech Republic to 
Korea, a Place for Investment and 
Economic Opportunity  
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Internal Market 
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Regional Market 
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Global FTA Network 
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Excellent Test-bed 
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Unified Korea 

20 



Unified Korea 
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Korea 
92.1 

Sweden 

Japan 

Germany 

U.S.A 

90.8 

90.69 

90.41 

88.23 

<2014 Bloomberg Global Innovation Index>  

Source: Bloomberg (2014) 

Most Innovative Country 

<2014 IMD World Competitiveness Yearbook>  
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IBM Ubiquitous Computing Lab 

 Korea, Choice for R&D Centers  

MS Mobile Innovation Lab 

Google Engineering  
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Increase 

Cash  

Grant 

Expand 

Foreign 

 Investment  

Zones  

 

Improve 

Living 

conditions 

- Investors’ meeting presided by the president 
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7th 
(2014) 

23rd 
(2009) 

19th 
(2010) 

16th 
(2011) 

22nd 
(2008) 

Ease of Doing Business 

(by World Bank) 

Right Place for Business 
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Incentives  

   Corporate & Income tax 

    - 5 years (100%) 

    - 2 years (50%)  

Local Tax  

        - up to 15 years (100%) 

Customs duties  

Special excise tax 

VAT (subject to conditions) 
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Incentives  

   Corporate & Income tax 

    - 3 years (100%) 

   - 2 years (50%)  

Local Tax  

        - up to 15 years (100%) 

Customs duties  
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Evaluation Criteria 

Level of technology transfer  

Level of job creation  

Location (i.e. underdeveloped areas) 

Not overlapping with domestic investment  
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Procedures 
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Complex Type   

Application Local Govt. applies to the MOTIE  

-Minimum 330,000m2 

 - Needs to secure min. 60% of occupancy 

in advance  through MOUs 

Investor  

Eligibility  

Foreign investment ratio of 30% or more 

 

Incentives - 75%-100% reduction in land lease fees 

- Corporate/Income tax (5yrs)  

- Local Govt. tax (up to 15 yrs) 
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Individual Type   

Application Investors apply to a local govt.   

Investor  

Eligibility  

Manufacturing 

Tourism  

Logistics  

R&D 

≥ 30M USD  

≥ 20M USD 

≥ 10M USD  

≥  2M USD 

Incentives - 100% reduction in land lease fees 

- Corporate/Income tax (7yrs) 

- Local Govt. tax (up to 15 yrs) 
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Location  Near industrial complexes, airport, ports, 

logistical complexes etc.  

Investor  

Eligibility  

Govt.-listed high-tech business  

Industry support services  

High prospect of technology transfer, etc.  

Incentives  - Reduction in land/plant lease fees 

- Exemption from Customs Act  

- One-stop Service (building permit ,etc) 

- Corporate/Income tax (5 yrs) 

- Local Govt. tax (up to 15 yrs)  
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Location  Govt. designated areas with manufacturing,  

logistics and tourism infrastructure  

Incentives - Corporate/Income tax (5 yrs) 

- Local Govt. tax (up to 15 yrs)  

- Customs duties 

- Foreign educational institutions, hospitals 

- Foreign language services 

- Foreign currency and broadcasting  

- Cash grants etc.  
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Eligibility   High-tech parts & material firms   

Incentives  - Manufacturing ($10M) 

- Logistics ($5M) 

- Corporate/Income 

tax (5 yrs) 

- Local Govt. tax  

    (up to 15 yrs) 

- Companies holding 

advanced technology 

(≥$1M) 

- Manufacturing(≥$5M) 

No Rental fees  
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Incentives  Permanent Resident Status 

Eligibility Purchase of recreational accommodation  

  (i.e. condo) 

Jeju Island  

 

≥  500,000USD  

Incheon ≥ 700,000USD 

42 



 

43 

 The Prerequisite for success in Korean market 

• Technological edge 

• Competitiveness  

• Partner(s)  
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